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Learning Objectives

The Learning Objectives of this course are as follows:
e Law and Economics is an interdisciplinary course, devoted to understanding laws and legal
institutions using the tools of economic theory.
e This is essentially an economic analysis of the laws.
e Topics include an introduction to legal institutions and legal analysis, application of economic
concepts to the law of property, contracts, torts and criminal law and anti-trust law.

Learning outcomes

The Learning Outcomes of this course are as follows:
This course is designed to gain familiarity with basic facts and application of economic principles to analyse
a wide range of legal issues, and better understanding the economic consequences of laws and regulations.

Syllabus

UNIT I: Concepts of Law and uses of foundations of Economics (6 hours)
Tools for Law and Economics: Efficiency criteria in Welfare Economics; Coase theorem; Prisoners’
Dilemma

UNIT II: Economics of Tort (Accident) Law/ Liability Rules (6 hours)
Liability for accidents and harms; product liability; efficiency of liability rules; efficiency-compensation
trade-off.

UNIT III: Economics of Property Law (6 hours)
Property rights and their role in resource allocation; Coase theorem; Legal remedies for breach of property
rights and their economic effects, Eminent Domain (Market and non-market mechanism for land transfer)

UNIT IV: Intellectual Property Rights (IPRs) (6 hours)
Patents, Copyright and Trademarks. Cost and benefits of private IPRs; Individual rights vs common good

UNIT V: Economics of Contract Law (6 hours)
Legal contract; Role of Contracts for functioning of markets; Incomplete contracts; Efficient contracts;
Damages measures and their efficiency properties.

UNIT VI: Economics of Criminal Law (6 hours)
Economics of Crime and Law Enforcement; Crime Vs Tort; Repeat Offenders; Death Penalty

UNIT VII: Anti-trust laws, Competition Policy (3 hours)
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UNIT VIII: Legal Process (6 hours)
Litigation — its causes and consequences; Benefits of legal certainty
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Note: Examination scheme and mode shall be as prescribed by the Examination Branch, University
of Delhi, from time to time.
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