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Learning Objectives

The course aims to familiarize the students with the basic concepts of financial management.

Learning Outcomes

After completion of the course, learners will be able to:

1. Analyse the overview of finance, the concept of time value of money and risk & return.

2. Perform financial analysis with the aid of various financial statements, and analyse the

capital budgeting process and techniques.

3. Analyse the cost of capital, capital structure and leverage.
4.

5.

Examine dividend & working capital dividend decisions.

Perform valuation of securities.

SYLLABUS OF GE-2.2

Unit 1: Introduction (9 hours)

Meaning and importance of finance. Time value of money (Compounding & Discounting),

Risk & Return. Alternative investment options, Sources of long term financing and short term

financing.

Unit 2: Financial Analysis & Capital Budgeting (9 hours)

Financial statements- income statement, balance sheet, Ratio analysis: meaning, significance

and limitations. Current ratio, quick ratio, absolute liquidity ratio, debt-equity ratio, interest

coverage ratio, inventory turnover ratio, debtors turnover ratio, average collection period,
creditors turnover ratio, average payment period, return on capital employed, return on equity,
earnings per share, dividend per share, price-earning ratio.
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Capital budgeting process, Capital budgeting techniques (Payback period, Discounted payback
period, NPV, IRR).

Unit 3: Cost of Capital & Capital Structure (9 hours)

Concept of cost of capital and capital structure: Cost of debt capital, Cost of preference share

capital, Cost of equity share capital, Weighted average cost of capital (WACC). Meaning of

leverage. Operating leverage, Financial leverage, Combined leverage.

Unit 4: Dividend Decisions & Working Capital (9 hours)

Types of dividends, Dividend policies and factors affecting dividend policies. Stock-split and
bonus Shares. Concept of working capital, its components and factors affecting working capital

requirements.

Unit 5: Valuation of Securities (9 hours)

Types of risks and returns. Concept of valuation, Equity valuation & analysis, Bond valuation

& analysis. Portfolio analysis.

Contemporary issues in finance.

Practical Exercises

The learners are required to:

1.

2.

Assess the present value of financial investments made by your family members.

Analyse the risk and return of financial securities listed on NSE/BSE.

3. Analyse the capital budgeting process of various companies.

4. Examine the capital structure of various companies from their annual reports.

5. Evaluate the dividend and working capital policy of various companies.

6. Perform valuation of financial securities using MS-EXCEL.
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